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Business Activity declined less than seasonally in De- 
cember from the over-rapid expansion in October and 
November. The New York Times business activity index 
for the four weeks ending January 20 was down only 
fractionally from the previous four weeks. The decline for 
the four-week period as measured by Metal Industries 
Activity index was 8 per cent. As compared with Decem- 
ber, 19388, the New York Times index recorded a gain of 
14 per cent; the Metal Industries Activity index, a gain of 
28 per cent. Freight car loadings for the four weeks end- 
ing January 20 were down 9 per cent from the previous 
four weeks but were 11 per cent above the corresponding 
period in 1938. For the year 1939, freight car loadings 
were 12 per cent above 1938. 


Industrial Production in December was down 8 per cent 
from November as measured by the Federal Reserve Board 
index. December production, however, was 22 per cent 
above December, 1938, and for the year 1939 averaged 23 
per cent above 1938. Electric power production in Decem- 
ber was up fractionally from November and up 8 per cent 
from December, 1938, and for the year was 12 per cent 
above 1938. 


Automobile Production in December was up 28 per cent 
from November, and 16 per cent from December, 1938. 
Production for the year 1939 was 43 per cent greater than 
in 1938. Automobile industries are still working against 
backlogs in an attempt to stop dealers. However, a slow 


period in retail sales is to be expected before the end of 
the first quarter. 


Pig Iron and Steel Production in December was main- 
tained near the high level of October and November, 
although pig iron production dropped 2 per cent, and steel 
production, 5 per cent in December. Fourth quarter pro- 
duction of steel ingots was greater than for any other 
three-month period on record. For the first half of Janu- 
ary, steel ingot production was at a slightly lower level 
than in December, but, on the whole, near-capacity busi- 
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ness for the full first quarter seems assured. However, 
backlogs of finished steel have declined due to heavy ship- 
ments and a lag in new buying. According to Steel, current 
orders average 40 per cent to 60 per cent of shipments, 
with the shrinkage in unfilled orders greatest in the 
heavier productions. 

The steel operating rate averaged 89 per cent of capacity 
in December, a decline of 2 per cent from November, and 
there was some further decline in January. In Ohio, 
operating rates for the week ending January 13 were: 
Youngstown, 80 per cent; Cincinnati, 74.5 per cent; Cleve- 
land, 85 per cent. 


Retail Trade continued to expand throughout December. 
Department store sales were up 58 per cent from Novem- 
ber, and were 8 per cent greater than in December, 1938. 
Sales of independent retail stores in 34 states gained 38 
per cent in December from November, and 5 per cent from 
December, 1938. 


Commodity Prices showed little change in December 
from November. Retail food prices were down 1 per cent, 
and wholesale commodity prices and the cost of living 
dropped fractionally. Department store prices were up 
fractionally from November. As compared with December, 
1938, wholesale commodity prices and department store 
prices were up 3 per cent each; retail food prices were 
down 2 per cent; the cost of living was down only frac- 
tionally. 


Manufacturing Employment and Payrolls in the United 
States were up slightly in December from November, but 
were 11 per cent and 19 per cent, respectively, above 
December, 1938. Employment in retail trade was up 13 
per cent in December from November, and 3 per cent from 
December, 1938. 


Agricultural Income in the United States in December 
dropped 2 per cent from November, but was 6 per cent 
above December, 1938. For the year 1939, agricultural 
income was 1 per cent less than in 1938. 


Entered as second class matter March 3, 1926, at the Post Office at Columbus, Ohio, under the Act of August 24, 1912. Ac- 
ceptance for mailing at the special rate of postage provided for in section 1108, Act of October 3, 1917, authorized March 8, 1926. 
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“February Outlook”—“Current trends in new or- | ‘ 
ders indicate that February will witness further ° - 0 
slackening from recent high rate of activity. This TRADE Pri 
backoff will affect practically the same industries 200 é 
that have shown some downward tendency during | * 
January. Among these are iron and steel, automo- 180 180 
biles, textiles, shoes, paper, and, in addition, such 
strictly seasonal factors as coal mining, freight car 160 160 Bar 
loadings and various other indicators. 
“Any commodity price recessions are likely to be 140}—— || —| pert 140 
accompanied by ample buying on the way down. The i STORE 
general financial condition of most corporations 120 ial a 120 
should show little impairment; declines from present i 
levels should not be very sharp. February will mark 100 | \ 
another month of very high productivity, even 
though new orders do not keep pace with shipments. 80 = = 2 f 80 
Consumer buying power should remain abundant. | 
The early Easter should not interfere with another 60 
good spring season in trade.”—(Quoted from Bab- | 
son’s Reports, January 29, 1940.) 40 | | BANK DEBITS va 
“Further Curtailment in Steel Operations”—“Un- BANK BILLIONS 
less new steel business comes in soon at a faster rate 20 ING AND FINANCE OF DOLLARS 
than has prevailed thus far in January, further cur- | 
tailment of operations is inevitable. While there are 16 LOANS 16 
scattered evidences of improvement in some products, | “oe Li 
nothing resembling an upward trend on a broad scale 12 ; PA ern 12 
has yet developed. | 
“Current production is largely sustained by back- 8 PK — 8 
log tonnage carried over from the fourth quarter, a. | 
but this is rapidly diminishing.”— (Quoted from Iron 4 | 4 
Note: Space permits only brief excerpts from the original state- 0 
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Last | Last Yaar 
ITEM Dec. | Nov. | MONTH 
1939 1939 D Dec. 12 
1939 1939 |months 
Onit from | 1939 
or Index from Dec. from 
Base Period Nov. 1938 1938 
INDEX 
140 General Business 
Totals, or Average Indexes for | | % To Jo ee 
4 Weeks Ended on Indicated Dates } | 
120 Bus. .N.Y.Times 105 | 16) —® 
Fght. Car Loadings**—1/20/40Thous.| 2,456, 2,712 — 9 | +11 | +12 
Com. 1,005 884} + 21 | — 22 | — 23 
100 Metal Ind. Activity!+—1/20/40 . .1926 113 8 | + 28 | + 28 
Calendar Months 
* Bank Dbts. (Outside N.Y.C.)** 1926 98 | | +12 |+ 7 
80 ‘Inc. (Cash from Miktgs.)+° 1984-89 9;— 2/+ 6/—1 
fe Ins. Sales Relative**........ 63 | 60 + 5 | — 387 4+ 
Steel Ind. Oper. Rate. .% Capacity] 89 2 |+ 72 | + 68 
Securities Issued*"—New....Mil 94 
60 Securities Issued—Refu 236 | 125 | + 88 |— 15 | + 68 
8 
40 Employment” 
* Employm’t—Manufact... .Av. 1983-25 104 | 104 | +@ 11 8 
't—Trade-Retail ......1989 101 90 | + 18 3 2 
160 Employm’t—Trade-Whl'sale .... 92 93/—@ |+ 2 
* Payrolls—Manufact. ....Av. 1928-25) 104 102 2)/+19 | +16 
Production 
trial Prod.+® Ae 1923-25 124|— 3 | + 22 | + 23 
120 Kutomobile Prod.*# . of Cars| 452,024 | 351,782 | + 28 | + 16 43 
* Elec. Power Prod.?°. .Mil. of K.W.H.| 11,700 | 11,654 | +@ + 8 12 
Bitum. Coal 87,288 | 42,885|—13 | + 2 13 
Steel Prod.13 . wot -Av. Daily Tons} 206,577 | 218,505 | — 5 | + 72 | + 68 
Pig Iron Prod.1#...... 121,535 | 124,008 | — 2 | + 70 | + 67 
Shipmts—U.S. Stl Cp.22 Thous. 1,304| 1,271}; + 3 | +88 | + 61 
60 
cs Construction (Value of Contracts Awarded—37 Eastern States)** 
60 Thows, of Dob) 354,098 299,847/ +18 |— 9 
88,681 | 116,588 |— 24 |— 8 | + 35 
Non-Residential .........  “ “| 67,757 | 77,769|— 26 |—6569 | —10 
Public Works & Util...... “ “| 207,660 105,490 | + 97 | + 31 | + 10 
Distributi 
Retail Sales (34 states)®........ _ — |+ 5 
* Dept. Store Sales®......Av. 1983-25) 168 1066| +58 |+ 8 |+ 5 
LJ 9 Chain St. Sales** Av.SameMo. 1929-31 
Prices 
200 * Wholesale Commod. Prices**....1926 79 | |+ 3 2 
* Cost of Living®®...............1983 85 | |— 1 
Retail Food Prices1®.....Av. 1923-25} 17 8 
1180 Dept. Store Prices?’.......Jan. 1981 92 3 | 
160 Banking and Finance 
CHANGB FROM 
140 ITEM ’ 1940 | 1939 | 1938 
Unit Jan. 17 | Jan. 18 | Jan.19 | Last | Last 
or Index Month | Year 
120 Base Period mt. |Per Ct. 
Federal Reserve Banks** % 
U.S. Govt. Securities.......Mil. 2,477 2,564 19 |— 38 
—100 ber Bank Borrowings... 4 — 1 | +5 
Member Banke—101 
* Total Loans ..... “| 8579] 8.290] 9,089|—353 |} + 38 
~N 80 Bus. & Agr. Loans & 
= Open Market Paper....... “ “| 4,653 4,114 4,897 | — 7 | + 13 
Brok. & Other Secur.Lns.... “ “| 1,144 1,372 1,433 | —218 | — 17 
Real Estate Loans.......... “ “| 1,180} 1,170 1,162;— 9 | +@ 
—; 60 Other Loans ...... 1,589 | 1,530|— 30 |+ 1 
* Total Investments .......... “ “| 14,683 | 138,150 | 12,196 | +100 t 11 
*U.S. Govt. Obligations.. “ 1] 11,324] 9,915 9,273 | +158 14 
40 Demand Deposits ... 18,979 | 16,124 | 14,487 | + 5 18 
Time Deposits....... « “| §,259| 6,174] 6,199|+ 4 2 
3ILLIONS Money and Interest Ratesi® 
YOLLARS Money in Circulation....... “ “| 7,405 6,666 6,346 | —274 | + 11 
20 Monetary Gold Stock........ “ “| 17,805] 14,615] 12,755 | +229 | + 22 
Call Money Rate.............++--%| 1.00 1.0 0 
Security Markets?* 
Stock Prices—350 Ind. ... Indea, 1926| 106.4 110.0 99.0 |— 8 
30 Rails... =) oe 30.0 29.6 |—0.7 |— 5& 
re 0 Util 82.8 75.7 | +10 |+ 6 
Bond Yield—45 5.63 5.78 —0.12 2 
- 12 —U.S. Govt. Bonds.. 0.87 1.20 1.78 | —0.04 | — 28 


* Indicates Series Charted (Page 2). For Sources and Footnotes, See Page $a. 


CHANGE 


ITEM Dec. Nov. Monta Tes 
1939 1939 Dec. | 12 
1939 {months 

1939 
from 1939 
Base Period Nov. 1938 —_ 
General Business 

% 

* Bank Debits*........... 95 84; + 14 | + 23 | +10 

Commercial Failures? 24 33 | — 9f | — 18t | —121; 
Liabilities**. "Dol 301 340 | — 11 — 36 |—% 

Life Ins. Sales Relative®*......1930 64 2 |—3 | +n 
Agr. Av. 1924-28 76 11 —10 |— 6 
Meat Animals . 84 94; — 11 —21 2 
Dairy Products . 80 80 |— 
51 45} +138 |} +21 
Poultry and Eggs.. 88 106| 17 | — 16 | —10 

* Electrie Power Production*®. ..1926 202 201 | + +15 | +15 
Bit. Coal Production*+...Thous. tons} 1,752 1914;— 2)4+n 

Employment’ 

* Manufact. Employm’t. (1801)*.1926 98 97) + +13 | +10 

* Non-Manuf. Employm’t. (2933) “ 94 s7Ti+ 9 |— 2 |—@ 

* Const. Employm’t (1169)...... “ 41 44|— 7 + 28 

* Total Employment (5903)...... “ 99 T/+ 21+ 914+ 7 
Payrolis—Manufact... (% Changel — + 2 
Man Hrs. Wrkd—Mané. only) +a pes 

Construction (Value of Contracts Awarded)” 

* Total (Index) +1986 65 | +19 |— 10 | + 2% 
Residential ... 77 | 9 + 34 1+ 61 
Non-Residential 25 23;— 9 |— 3 
Public Works & Utilities...... “ 114 76| + 50 |—14 | + 20 

Distribution 
Retail Sales—Independent 
Stores® (1129)*.........Seep.5) — + 26 | +12 

* Dept. Store Saies*®...... Av. 1923-25 166 107 | + 55 + 91+ 8 
Auto Reg.—Passgr. Cars*... Number 15,537 | 13,159/| + 18 | + 21 
Auto Reg.—Trucks? ....... 1,614 1,918 | — 16 + 82 at 
Sales Ohio Dyers & Cleaners*.... — 7/+ 8 

Banking (4th Federal Reserve District)*® 
CHANGE 
vais | | 1939 | 1938 

Jan. 17 | Jan.18 | Jan. 19| Last | Last 
Month | Year 
Amt. |Per Ct. 

Cleveland Federal Reserve Bank | 3 
. Gov. Securities...... Thous. Dol.) 252,665 | 257,924 | 253,038 | —7,789| — 2 
Monee Bank Borrowings “ a 655 160 | 808 | — 95 309 

Member Banks—4th District | 

Datel 675 641 698 | — 10 | + 6 

Bus. & Agric. Loans and 

Open Mkt. Paper...... “ 262 | 239 | 298|— 3 
Brok. & Other Secur. Loans “ = 45 45 61|;— 4 | 
Real Estate Loans....... “ 178 | 170 174} + 2 
193 | 185 166|— 8 | + 4 

* Total Investments ....... “ 1,240 1,208; 1,108) + 3 

* U.S. Govt. Obligations.... “ ~ 957 933 | 852; + 4 + 3 
Demand Deposits ........ “ “| 1,838| 1,186| 1,04|+ 6 | +1 
Time Deposits ........... “ 736 | 36) 5 | 


* Indicates Series Charted (Page 3). For Sources and Footnotes, See Below. 


FOOTNOTES FOR BULLETIN TABLES 


? Preliminary; “ Less than 1% change; ® More than 1000% increase; 
+ Change in number of failures ; * Figures in parenthesis show number of firms 
reporting this month; » Data not available in time ~ this issue; * Comparable 


data not available ; — ‘Only percentage change av 
Primary Sources: 


Computed from original data collected by the Bureau of Business Researeb 
from: 1 Local Power and Light Co’s; * County Clerks of Courts; * Local Gas 
Co’s (Gas meters in use) ; * Ohio cleaners and dyers; * Ohio wholesale grocers. 


Compiled by the Bureau of Business Research from data collected 
operation with: * U.S. Dept. of Commerce. 
Compiled by the Bureau of Business Research from speci 


ial tabulations 
supplied by: 7 U.S. Bureau of Labor Statistics; and from data of: * Federal 


rve Board; * F. W. Dodge Corporation. 


Other Data Sources: 1° New York Times; 14 Association of American Rail- 
roads; 1? Dun & Bradstreet, Inc.; 13 American Iron & Steel Institute; 14 Steel 
Magazine; +5 Federal Reserve Board; 1° U.S. Dept. of Agriculture; 17 Com 


mercial & Financial Chronicle; U. Bureau of Labor Statistics; 
Reports ; Power Commission ; 21 National Bituminous Coal 


Wards 


Commis- 


sion ; 2? U, Steel Corporation ; 24 National Machine Tool Builders Association; 
“FP Ww. Dodge Corporation ; 28’ Chain Store Age; 7* U.S. Dept. of Commerce; 
37 Fairchild Publications; 2° Standard Statistics Co. ; 3 Dept. of Rural Econom- 
ies, O. S. U.; *° National Industrial Conference Board; *4R. L. Polk & Co; 
33 Life Insurance Sales Research Bureau. 
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CHANGE FROM 
Last 
MonTH 
ITEM Dec. | Nov. 
nee 1939 | 1939 Dec. 
1939 
Unit from 
Se or Index Nov. 
AKRON 
% % % 
mt Indexes 
| 80] 79) | | 4 5 
*Total ( : pore 5 
% All Manufacturing (65)......... 75 75) — + 15 + 
+ 10 Non-Manufacturing (136) ....... * 70} 62) +18 |— 6 | + 4 
Retail Sales—Independent Stores® (35)*. + 51 + 11 
= 3 Auto Registrations :* New Cars. .Number 829 762; + 9 + 36 + 91 
New Trucks .............. 97| 124] — 22 | + 28 t 87 
+ 15 *Bank Debits Index*............... 1926 91} 70] + 30 | + 33 16 
+l Commercial Failures** .......... Number 2 — it] — stl — 
Liabilities ............. ...Thous. Dol. 1l 3) +279 — 81 — 67 
Indus. Power Consumption Index!...i926 76 96 | — 2 + 29 + 28 
Building Occupancy Index* 127 127} § 
+ 10 Value Bldg. Permits—Total Index’. . 16 47 | — 66 + 8 +104 
—a nw “« —Residential..... “ 22 25| — 12 | +122 | +123 
+12 “ « “ —Non-Residential “ 2 6}; —59 | — 65 | +111 
+ 7 
CANTON 
Employment Indexes :* 
eee eeeccoce 1926 90 87; + 3 + 22 + 18 
—E All Manufacturing (61)......... “ 92 91); + 2 + 25 + 21 
+ 26 Non-Manufacturing (93) ........ “ 87 75 | + 17 + 6 +H 
— 3 All Manufacturing ..... ee + 5 
+ 20 Non-Manufacturing ................. + 10 
Retail Sales—Independent Stores® (36)*. + 36 + 19 
Auto Registrations :* New Cars—Number 628 509 | + 23 + 30 + 79 
98 89} + 10 +238 + 69 
*Bank Debits Index®...... entcnmeotilll 92 82| +12 | +24 | +18 
Commercial Failures?* .......... Number 0 0 Of — 
3 Liabilities ............. ...Thous. Doi. 0 0 0 0 — 48 
Building Occupancy Index*......... 1926) 111) 10) +@ | + 2) 4 1 
pe Value Bldg. Permits—Total Index'*.. 19306 6 98 | — 34 — 2 — 9 
—Residential..... 147 220 | — 33 + 62 + 96 
—Non-Residential “ 18 | — 92 — 67 — 65 
neon CINCINNATI 
Last fmployment Indexes 
t 108] 107] + 1 + 2] + 8 
th All Manufacturing (301)........ 114 115; + 7 + 6 
[Per Ce. Non-Manufacturing (601) ......- 8 | +@ 
% Construction 29 28; — 13 — 18 
89|— 2 Payrolis:? Total....... eee + 8 
Non-Manufacturing ............... — + 65 
Retail Sales—Independent Stores® (55)*. + 31 + 9 
3 1+10 Retail Food Price index**....Av. 1923-25 76 73|— 2 — 3 — 4 
4 0 Auto Registrations :? New Cars—Numb: 1,694 | 1,599} + 6 + 6 + 46 
1\|+2 209 145 | + 44 + 58 + 34 
3i+ 4 *Bank Debits Index*........... ++ +-1926 100 + 8 + M4 + 6 
4i+ 83 Commercial Failures*? .......... Number 3 7|— 4f | — 
4 Liabilities ..........+-- .. .Thous. Dol. 63 82| — 23 | +294 | — 29 
6 Building Occupancy Index*.......... 1931 112 lll | +@ + 2 + 1 
5 0 Value Bldg. Permits—Total Index'*.. 1930 24 62 | — 61 — 62 + 3 
—Residential..... “ 32 96; —67 | — 9 + 9 
“  —Non-Residential “ 3 24 86 — + 4 
7 iteel Ind. Oper. Rate13 4 Wks. Av. % Cap. 77 85 | — 10 + 11 + 35 
CLEVELAND 
per of firms § imployment Indexes :7 | 
Comparable 1926 96 95) + 1 | + tis 
nee 105 104; + | + 16 + 10 
75 9 — 3 
38 41;— 8 | + 82 + 18 
3 Local Gas ff °ayrolls:? Total........ i | 
le grocers. 
il Sales—Independent Stores® (84)*. — | + 54 + 11 
Food Price Index!*....Av. 1928-25 78| 3 |_ 2 
of : Auto Registrations :? New Cars—Number 3,318 | 2,854| + 16 + 21 + 61 
333) —15 | + 26 | + 49 
Sted Debits Index®........... +1986 96 +16 | + 32 | +14 
Utes Com pommercial Failures’? ..... 3 6} — st| — — lit 
Wards vitbilities ............. Thous. Dol 35 — 20 — 65 + 6 
puilding Occupancy Index®......... 107; 108; — 1 | + 8 | +@ 
Comme. ts—Total Index’*.. 1980 91| —76 | + 22 | +179 
On: Steel Ind. Oper. Rate’? 4Wks.Av.%Cap. 84 89; — 6 | + 49 64 


(Pag 
e 6). For Sour 
ces and Foo 
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[TEM Dec. 
1939 | 1 Dec Dec. 12 
Unit = | = 
or Index from Dec. 
Base Period Nov. 1938 1938 
COLUMBUS 
Employment Indexes :* % % % 
All Manufacturing “(omy 93 909' + 8 +20 +n 
Non-Manufacturing (229) ....... “ | 99 86, + 16 + 7 +3 
All Manufacturing ..... + 4 = 
Non-Manufacturing | + ll =< 
Retail Sales—Independent Stores® (52)*. — + 45 + 10 ant 
Retail Food Price Index**....Av. 1923-25 74 7%6\|/— 2 — 8 — 2 
Auto Registrations :* New Cars—Number 1,061 970 + 9 + 38 M4 
New Trucks .........0csseees ; 122 198 | — 387 + 26 t$ 
* Bank Debits Index*....... ey 126 114| + 10 + 18 | + 6 
Commercial Failures** ..........Number | 1) + 8t| +_1t| 
Liabilitios Thoua. Dol. 49 4 +217 | —% 
Building Occupancy Index*.........1928 127 127; +@ + 8 2 
Value Bldg. Permits—Total Index**.. 1930 89 97; — 9 — 27 88 
—Residential. 123; 1388; —11 | +18 80 
“Non-Residential “ | 46 + 11 — 68 156 
DAYTON 
Employment Indexes :* | 
PTotal -1926 135 131; + 38 + 7 9 
All Manufacturing (105) ee | 129 127 | + 1 + 7 10 
Non-Manufacturing (163) . ae 154 140' + 10 + 7 t 3 
Construction 8 8\— 6 + 20 6 
Payrolis:* Total........... + 6 - 
All Manufacturing ........... + 6 = 
Non-Manufacturing ..... | + 8 
Construction — 6 - 
Retail Sales—Independent Stores® (32)*. — == + 39 + 19 _ 
Auto :* New | 1,037 775 | + 84 + 41 6 
51 90| — 43 + 42 80 
*Bank Debits Index*...... 85 75) + 18 +18 | +6 
Commercial Failures*= ..... .....Number 1 1 oT | — 
...Thous. Dol. | 1 3| — 78 — | —81 
Indus. Power Index... 1926 244) +15 | 
Value Bldg. Permits—Total Index**..1980 = 29 52) — 44 | + 89 44 
—Residential..... 207 | — 42 + 6 Tis 
—Non-Residential | 5 17| — 68 | +168 | — 6 
TOLEDO 
“mpioyment Indexes :* | | | 
All Manufacturing (100) 126) 120); + 56 | + 7 | +20 
Non-Manufacturing (206)....... “ | 92 9 
Non- Manufacturing . + 7 
Retail Sales—Independent Stores® (55)*.  — + 56 + 7 
Auto Registrations :* New Care—Number | 1,015 829 | + 22 + 18 | + 8 
New Trucks ......... 60 128 | — 53 + 18 
*Bank Debits Index. 72 57 | + 26 + 11 8 
Commercial Failures?” .......... Number 5 5 | — 2¢t 
Liabilities ..........++ ....Thous. Dol. | 49 1ll | — 56 9 
Indus. Power Consumption Index?. .. 1926 | 214) 214) —® + 42 | + 34 
Value Bldg. Permits—Total Index}... 1930 | 67 30 | +121 +380 | +155 
—Residential..... | 402 131 | +206 +366 Tie 
a “ —Non-Residential “ 5 13 | — 61 | +186 259 
YOUNGSTOWN 
Employment Indexes :* 
All (58) = + 20 +i 
Construction (53).. ; 58 69 | — 16 + 82 | + 56 
All Manufacturing | + 3 
Non-Manufacturing ....-.-- + 2 
Retail Sales—Independent Stores® (21)4. + 39 + 22 
Auto Registrations :* New Cars—Nw | 545 445 | + 22 + 52 + 81 
New Trucks .......... | 66 62; + 6 | + 61 | + 
* Bank Debits Index’...... 73) + 6 | + 8 | + 
Commercial Failures? ..........Number | 0 1|— 
Indus. Power Consumption Index?...1926 | 213 217| — 2 + 51 | +9 
Building Occupancy Index’......... 120 120; + 2/+ 
Value Bldg. Permits—Total Index**..1980 26 66 | — 60 | — 89 | +81 
—Residential..... | 126) — 32 | +101 | +820 
“ —Non-Residential “ | 1 — 95 | — +381 
Steel Ind. Oper. Rate!* 4Wks.Av.%Cap.| 88| 91) — 4 | +77 | + 


* Indicates Series Charted (page 7). For Sources and Footnotes, See Page 3% 
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Business Conditions in Ohio 


Retail Trade in December gained substantially 
from November and from December, 1938. Depart- 
ment store sales in December were 55 per cent above 
November and 9 per cent above December, 1938. 
Sales of independent retail stores were up 26 per 
cent from November and 12 per cent from Decem- 
ber, 1938. Passenger automobile registrations gained 
18 per cent from November and were 21 per cent 
above December, 1938. Truck registrations in De- 
cember were 16 per cent under November, but 32 
per cent above December of last year. Sales of 
Ohio dyers and cleaners were off 7 per cent in De- 
cember from November, but were 8 per cent above 
December, 1938. 

Construction Contracts Awarded were up 19 per 
cent in December from November, but were down 10 
per cent from December, 1938. Increases in resi- 
dential construction and in public works and utilities 
construction were responsible for the December gain. 
Non-residential construction was down 9 per cent in 
December from November and 49 per cent from De- 
cember, 1938. Public works and utilities construction 
was also down from the same month last year. For 
the year 1939, total construction was up 26 per cent 
from 1938; residential construction, 61 per cent; pub- 
lic works and utilities, 20 per cent. Non-residential 
construction for the year was down 3 per cent from 
1938. 

Bank Debits were up 14 per cent in December from 
November and 23 per cent from December, 1938. For. 
the year 1939, bank debits have averaged 10 per cent 
above 1938. 

Agricultural Income was down 11 per cent in De- 
cember from November and 10 per cent from De- 
cember, 1938. Agricultural income in 19389 was 6 
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Business activity during 1939 displayed unusually 
sweeping advances to regain most of the losses that 
occurred in the previous year and a half. During the last 
three months of the year some indicators approached, 
equalled, or exceeded the previous all-time peaks, while 
others remained below their pre-depression highs. 

The early months of the year witnessed the struggle of 
business to maintain the ground which had been recovered 


BUSINESS CONDITIONS 


activity, showing more modest gains, was unquestionably 
improved. 

Unemployment, although still staggering in its propor- 
tions, was appreciably reduced during the year. Expanded 
purchasing power through increased payrolls and the per- 
sistence of the lowest prices in several years combined to 
enhance the wage earner’s real income. 

Notwithstanding this general improvement, one notable 
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during the last half of 1938. Early evidences of a con- 
tinuation of that recovery appeared in late summer, but 
the incisive advance was to await the stimulus of the out- 
break of European hostilities in early September. During 
the next three months, business marched steadily upward. 
The New York Times index of activity, for example, in- 
creased for 11 consecutive weeks, reaching the year’s peak 
during the week of November 11. Some relaxation in 
industrial activity followed in anticipation of holiday 
restriction, while trading operations, spurred by an un- 
usually celebrative spirit, ascended to record or near- 
record levels. 

The most outstanding business news of the year was 
probably the widening of operations on the industrial 
front, particularly in the steel and automotive industries. 
The Federal Reserve Board’s index of industrial produc- 
tion during the year averaged 23 per cent above 1938. 
In December, the seasonally adjusted index reached a new 
all-time high. Steel operations established a new record in 
November, and for the year averaged 68 per cent above 
1938. In the Youngstown area, the 1939 operating rate 
averaged 60 per cent above the previous year, while the 
Cleveland area showed a gain of 64 per cent. Automobile 
production registered an annual gain of 44 per cent. Resi- 
dential construction made rapid strides during the early 
part of 1939 to return to pre-depression levels. Trading 


Percentage Change* 
Jan.-June, | July-Dec., 
1939 1989 Year 1939 
Measures of Business Activity from from from 1938 
J J 


Construction Contracts Awarded | +82 | +31 | — 7 | — 83 /| +26 | +11 


Agricultural Income............ 3 
Power Production.............. +16 | +12 | +18 | +11 | +14 | +12 
Commercial Failures (Number). | —22 | —12 | —27 | —10 | —25 | —11 
err 


* Percentages are calculated from actual amounts (dollars, number, etc.) 
and not from index numbers. 
® Less than 1 per cent. 


feature was lacking. There was, and is, a speculative 
hesitancy that left new capital flotations far below the 
levels of recent years. While increasing modestly from 
1938, stock prices remained substantially below 1937, in- 
hibited, perhaps, by the heavy liquidation of domestic 
securities by foreign holders. 

As a major industrial state, Ohio kept pace with the 
nation. A comparison of business in the State and in the 
nation as a whole shows a rather high degree of parallel- 
ism in the movements of available business indicators. 
Ohio, however, displayed better-than-average improvement 
from 1938 in construction activity, manufacturing employ- 
ment, retail trade, and electric power production. Agricul- 
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tural income in the State did not show as favorable a rec- 
ord as in the nation, and the gain in bank debits for the 
entire country was slightly higher than that for Ohio. 

In both the State and the nation, the value of construc- 
tion contracts awarded during 1939, as reported by F. W. 
Dodge, was considerably above 1938 and reached the high- 
est level since 1930. All of the increase occurred in the 
first half of the year. The 1938-1939 gain in Ohio was 25 
per cent, and in the United States, 11 per cent. Non- 
residential building was below 1938 in both areas. 

Total agricultural income in the United States during 
1939 amounted to approximately 7.8 billion dollars and 
was 3 per cent above the previous year. The decline in 
income from marketings was offset by larger government 
benefit payments. Ohio’s total agricultural income was 
fractionally below 1938. 

The expansion of activity in Ohio and the United States 
continued to evidence itself in expansion in electric power 
production. The year 1939 was the best on record for both 
geographical areas. Ohio’s gain amounted to 14 per cent, 
while the country as a whole recorded a 12 per cent in- 
crease from 1938. 

There were 11,408 business failures in the United States 


last year, according to Dun and Bradstreet. Of that num- 
ber, 511 occurred in Ohio. These levels represent declines 
from 1938 of 25 per cent for Ohio and 11 per cent for the 
United States. 

Bank debits during 1939 showed constant improvement 
over 1938, but remained below the 1936 and 1937 levels. 
In Ohio, debits were 6 per cent above 1938. In the nation 
as a whole, bank debits increased 7 per cent. 

Although retail trade volumes showed widespread im- 
provement throughout the country, Ohio displayed a better- 
than-average record. Retail sales of independent stores in 
Ohio were 11 per cent above 1938; in the United States 
there was a 6 per cent gain. The country-wide increase 
in department store sales amounted to 5 per cent; the 
corresponding Ohio gain approximated 8 per cent. 

Prices during the first six months showed continuous 
declines. With the outbreak of the war, prices rose sharply, 
but resumed more moderate levels in the ensuing weeks. 
Wholesale commodity prices for the year averaged 2 per 
cent below 1938, and even at the 1939 peak in October had 
not reached the early 1938 levels. Costs of living were 1 
per cent below 1938, and retail food prices declined 3 per 
cent. 


Ohio Reference Data (Continued from Page 3) 


RETAIL SALES—INDEPENDENT STORES IN OHIO‘ 


SALES REPORTED 
Num- CHANGE Dec. 
KIND OF BUSINESS ber of Dec. Mew, | Bea 1939 FROM 
Reports} i939 | 1939 | 1988 | | Dec. 
1939 | 1938 
000$ 000$ 000$ %o %o 

Grocery without Meats... 26 186 132 149; +3 ]—9 

Combination Stores...... 104 671 612 681 | +10 —2 
Country General........... 40 189 154 187 | +23 1 
Department Stores......... 49 | 21,018 | 12,759 | 19,164 | +65 | +10 

Men’s and Boys’ Clothing. 63 | 1,012 584 902 | +73 12 

Family Clothing......... 82 871 506 776 | +72 12 

Women’s Specialty Shops. 27 | 1,298 9638 | 1,266| +36 | + 3 

34 260 190 241 | +37 +8 
Motor Vehicle Dealers...... 80} 8,660; 3,199 | 2,694) +14 | +36 
Filling Stations............ 36 235 250 231; —6 + 2 
Total Furniture and House- 

Appliances........ 

56 |} 1,566] 1,004; 1,845) +56 | +16 
Lumber & Bld. Mat. Dealers 72 876 | 1,115 704) —21 | +24 
Heating and Plumbing “ee 7 59 84 66 —li 

139 8 729 810 | +22 +10 
73 | 1,062 892 982 | +18 7 

167 457 568} +82 | + 6 
_ 5 40 22 +78 5 
78 | 1,041 858 886 | +194; +17 
Sporting Goods............ 9 52 86] +88 | +11 
All 1,129 

—1935 Census......... +26 | +12 
ted of 
working days.......... +26 +16 


For Footnotes and Sources, See Page 3a. 


NEW AUTOMOBILE REGISTRATIONS 
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8-Masor On10 CouNtTiEs* 
PERCENTAGB 
CHANGE or TOTAL 
MAKE OF 
Nov. 
from from 199 | 1939 
1989 1938 
% | % | % | 
Chevrolet... | 2,418  2,019' + 20 | + 52 24 28 
Weds... | 1,221, 1,389/—12 | + 16 12 16 
Buick....... | 1,089| 1,194;/—18 | + 62 10 14 
Plymouth 1,087 226 | +359 | — 35 10 3 
Pontiac. .... 844; 917|— 8 | + 35 8 10 | 
Oldsmobile. . 640; 707|— 9 | + 27 8 s | 
589 +646 | — 15 6 | 
Studebaker..| 369 385|— 4 | +148 4 4 
Hudson & | | 
me 347 | 457 — 24 + 67 8 6 | 
| 2 372'— 23 | + 65 3 a | 
Chrysler... | 279 3 a) 
Nash & | 
Lafayette. 253 261 | — + 61 2 > 
DeSoto...... 236 76 | +215 |— 8 2 @ 
Mercury.. | 217 196 +1 + 64 2 2 | 
hss. 115 188|— 17 | + 25 1 2 
Cadillac... . 79 46 | + 10 @ | 
Lincoln & | 
Zephyr....| 77 64, +20 | +18 
Willys- 
Overland..| 77 148 —46 |— 4 2 
Others... | 7 7 | o |— 88 
|| 
TOTAL...... | 10,127 | 8,748/+ 16 | +20 | 100 | 100 


For Footnotes and Sources, See Page 8a. 
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Business Conditions in 


AKRON 


The increase in December employment in the non-manv- 
facturing trades was offset by the seasonal decline in con- 
struction and a slight loss in manufacturing. However, 
employment in both manufacturing and construction was 
well above December of last year; for the year as a whole, 
total employment in 1939 averaged 5 per cent above 1938, 
Payrolls showed slight gains except in the construction 
industry. Retail sales were up more than seasonally, being 
11 per cent greater than in December, 1938. New car 
registrations were up 9 per cent, whereas truck registra- 
tions dropped. Industrial power consumption slumped con- 
siderably. The value of projected building declined from 
November, but residential permits were more than twice 
those of a year ago. Both types of building in 1939 far 
surpassed similar activities in 1938. 


CANTON 


Employment and payrolls in manufacturing and non- 
manufacturing gained in December over November, with 
the non-manufacturing trades increasing to 6 per cent 
above December of last year. For the year as a whole, 
however, non-manufacturing made only a nominal gain 
over 1938, whereas manufacturing gained 21 per cent and 
total employment, 18 per cent. Retail sales made large 
gains in December over November, and over December, 
1988. Registration of new cars and trucks showed in- 
creases in all periods of comparison. Bank debits were 
up 12 per cent from November and 24 per cent from 
December, 1938. Comparing 1939 with 1938, residential 
permits nearly doubled in value, non-residential permits 
dropped 65 per cent, and total permits, 9 per cent. 


CINCINNATI 


The small gain in employment in December was due 
almost entirely to non-manufacturing increases. Manufac- 
turing employment remained substantially the same, at a 
level 7 per cent above December, 1938. As compared with 
1938, total employment for 1939 gained 3 per cent; manu- 
facturing employment, 6 per cent; non-manufacturing 
employment, less than 1 per cent; construction employment 
was down 18 per cent. Payrolls gained 3 per cent over 
November. Retail sales of independent stores were 31 per 
cent greater than in November and 9 per cent above 
December, 1938. Bank debits increased 8 per cent. Reg- 
istration of new cars and trucks in December gained over 
the previous month and over the same month of 1938. 


CLEVELAND 


Employment in Cleveland continued to climb for the 
sixth successive month, and in December reached a point 
7 per cent above December, 1938. Manufacturing employ- 
ment remained substantially unchanged while non-manu- 
facturing employment gained 4 per cent. Construction 
suffered the usual seasonal slump but remained 32 per 
cent above December of last year. Total payrolls increased 
3 per cent. Sales of independent retailers increased 11 per 
cent from December, 1938. Bank debits increased 16 per 
cent over November and 32 per cent over December a year 
ago; total debits for the year 1989 were 14 per cent 
greater than for 1938. Registrations of new cars sur- 
passed the November number by 16 per cent, and for the 
year as a whole were 61 per cent ahead of 1938. 
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the Chief Ohio Cities 


COLUMBUS 

Manufacturing employment increased 3 per cent over 
November and 20 per cent over December, 1938. Non- 
manufacturing employment was 16 per cent greater than 
in November and 7 per cent above December of last year. 
Payrolls gained in both manufacturing and non-manufac- 
turing industries. Retail sales of independent stores in- 
creased seasonally and were 10 per cent above December 
of last year. Retail food prices declined 2 per cent. New 
car registrations increased while truck registrations fell 
off; both were above December, 1938. Bank debits were 
up 10 per cent from November and 18 per cent from De- 
cember, 1938. The total value of projected residential and 
non-residential building in 1939 was well ahead of 1938. 


DAYTON 

The increase of 10 per cent in non-manufacturing em- 
ployment was partially offset by a 6 per cent decline in 
construction employment in December over November. 
Despite the seasonal loss, construction employment re- 
mained 20 per cent above that of December, 1938. Total 
employment for 1939 averaged 9 per cent above 1938. Pay- 
rolls increased 5 per cent in December over November. 
Retail sales of independent dealers gained 39 per cent over 
November and 19 per cent over December, 1938. New car 
registrations were up 34 per cent over November, whereas 
truck registrations fell off considerably. Both types of 
vehicles held a strong lead over December, 1938, and over 
1988 as a whole. Bank debits increased 13 per cent over 
November and 18 per cent over December of last year. 
Building permits dropped seasonally but remained above 
last December’s level. 
TOLEDO 

Employment and payrolls in Toledo gained 7 per cent 
from November; employment was 2 per cent above Decem- 
ber, 1988, and 18 per cent greater in 1939 than in 1938. 
Manufacturing employment showed a gain of 5 per cent 
over November and a gain of 20 per cent for the year as a 
whole. Non-manufacturing gained 9 per cent over Novem- 
ber but was still below the level of a year ago. Retail sales 
of independent stores made a large gain and were 7 per 
cent greater than in December of 1938. Bank debits went 
up 25 per cent to a level 11 per cent above December a 
year ago. Industrial power consumption remained prac- 
tically unchanged. Contrary to the trend in most cities, 
the value of projected building in Toledo increased over 
November; the contract for “Brand Whitlock Homes” was 
awarded during December. 
YOUNGSTOWN 

Total employment in December gained slightly despite 
the seasonal slump in construction. Manufacturing em- 
ployment in December was 20 per cent greater than in 
the previous December, and 11 per cent greater in 1939 
than in 1988, Payrolls showed a slight gain. Retail sales 
gained 89 per cent over November and 22 per cent over 
December, 1938. Registration of new cars and trucks 
made large gains over December of last year and over 
1988 as a whole. Bank debits were up 6 per cent from 
November and 36 per cent from December, 1938. Indus- 
trial power consumption decreased slightly from November 
and the steel industrial operating rate dropped 4 per cent. 

of these measures of industrial activity remained 

Well above the December, 1938, level, and for 1939 showed 


4N increase of 39 per cent and 60 per cent, respectively, 
from 1938, 
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